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SICASA Chairman’s Address
Dear Students,
I convey my best wishes to all the students appearing in the
May 2019 examinations. I hope that all of you will do well in
the examination. Systematic study combined with careful
planning will definitely help you to achieve success and make
it to the league of young Chartered Accountants.
I am sure, you have utilized the learning resources and
publications provided by the ICAI for exam preparation and
also undertaken the mock tests for self-assessment. The
branch conducted the mock test as per ICAI schedule and the
fact is that number of turnouts for the activity was less. Please
make use of the facility provided by the institute.
As part of our social activity the SICASA conducted an awareness campaign “CLIMATOSAV
19” on green protocol and sustainable lifestyle practices with the district administration. It was
inaugurated by Dr B Ekbal, Member of the Kerala state planning board and former Vice
Chancellor, University of Kerala. The campaign aims to prepare the next generation to mitigate
climate change, toxic environment and resource deficiency. As per the schedule we have
conducted our routine study circle meeting with a good number of student participation. The sports
activities are scheduled for June, after the exams, and we look forward for your active
participation.
During the exam phase stay positive, motivated and focused. Have faith in your capabilities,
enhance your strengths and overcome your shortcomings by consistently working on them.
Once again, I wish you all good luck for your examinations.
With regards
CA Cherianji Samuel
Chairman
SICASA Thiruvananthapuram branch

Secretary’s Report
SICASA Trivandrum had a pleasant opportunity
to work in hand with Project Sthithi to organize a
2-day summer camp for school children, on 16th
and 17th of April, 2019. The camp was formally
inaugurated by Dr. B. Ekbal, former vicechancellor of Kerala University, who had an
instant connection with the students and easily
communicated with them.

James Jacob

During the continuing sessions, the toddlers were reminded that the Earth
needs our help, and how through small acts we can change things around.
In the end, they promised to do their part in rebuilding our planet.
We had also organized a study circle on ‘AS-3: Cash Flow Statements’
on 27th April, 2019, taken by Sreepriya Murali. Students showed up in
good number, and were well captivated throughout the class. Series II of
Mock Test Paper was also released and conducted for IPCC and
Foundation students. It provided a great opportunity for the students to
analyse their strengths and weaknesses, and focus on their weak side.
Now, I know exams are around the corner and most of you, must be busy
dealing with it. I wish all the very best for everyone writing their exams.
Also, we have a lot of activities planned after your exams, so stay tuned.

Editor’s Desk

Nandini Gopakumar
Another May, Another Exam month. Exam fever is sure catching
up, but don't stress, don't fear.... just do your best.
For this issue we bring before you an Exam Special Edition. We
have gathered tips from top faculties in Trivandrum on how to
approach CA exams and many more. Read through to find out
how. Wishing you all the best from Team SICASA 2019-20!!!
Godspeed!!!

HOW TO PREPARE FOR AUDIT PAPER? (CA INTER)
Students should identify those topics which are frequently asked for the exam and give due
weightage to these portions. Those topics which are regularly asked in examination, should be
prepared very strongly.
















Followings are the topics of Auditing where you must be very strong:
Co Audit (Average Coverage in every attempt) 15 to 20 Marks.
SA 230
SA 240
SA 300
SA 315
SA 330
SA 500
SA 530
SA 700, 705
Types of Opinion.
Special Audits / Audit of Different types of entities (New Syllabus)
Audit in CIS Environment/ Audit in Automated Environment (New Syllabus)
Audit of Banks (New Syllabus)
Vouching and Verification / Audit of Items of Financial Statements (New Syllabus)

 Topic of vouching and verification is a scoring part. One will not get marks by simply
writing the basic points. Old syllabus students can go through the practice manual
issued by the institute. Never prepare vouching and verification in a single sitting, try
to cover 2 or 3 items on a daily basis.
 SAs should be prepared in question answer form. Identify possible questions in SAs
and then prepare for these questions. For the old syllabus students, the first three
chapters in the practice manual covers mainly the SAs.
 You must be very strong in content and presentation of answers. if your content is good
but presentation is not proper you may not score good marks.






Some other important topics of Audit are:
Inherent Limitation of Audit
Inherent Limitation of Internal Control
Surprise Check

 Tools to review Internal Control- Narrative Record, Check List, Internal Control
Questionnaire, Flow Chart
 Analytical Procedures
 Audit Materiality
 SA 701
 SA 706
 SA 299
 SA 570
 SA 250
 SA 610
 SA 620
 In exam read the MCQS carefully. Never attempt them in a hurry.
 In Correct/ Incorrect question refer SA/ Section and give appropriate reason in 2 or 3
sentences. For short note questions to answer the questions diligently. Short note and
correct/ Incorrect are scoring, so attempt these questions with perfection.
 With the introduction of MCQs more conceptual studies are required.
 Time management is a key factor for success.
Initial 15 minutes reading time is crucial and a student may use it to eliminate the
question from the option. Do not read MCQs in this time as MCQs are compulsory and
have to be attempted. Take time to read them before going to the option, arrive at then
possible answer. If you cannot strike on the correct MCQ choice, use the elimination
technique and arrive at the most appropriate.

Regards and best wishes
CA Revathy Raja

HOW TO MAKE STRATEGIC MANAGEMENT EASY?
The following points will help you to score more on strategic management.

1.Understand the concepts clearly
2. Always use the KEY WORDS while writing the answers.
ex; in BPR-radical, dramatic improvement
3.where ever it is possible, draw the diagrams and explain.
4.It is better to use OWN LANGUAGE with KEY WORDS.
5. Follow the latest RTP.
6.With the concept in mind, you can attempt the MCQs.
7. While writing the descriptive question, give one or two sentences as introduction.
ex-while writing the answer for 5 forces model, start with what it is?, its uses etc..
8.While writing the descriptive questions, use paragraph format, rather than bullet
point approach.
9.For the old syllabus, chapter 1,7 may give more marks, for the new syllabus, give
an attention to those areas introduced newly ex- strategic audit, competitive
landscape.
10 Be thorough with' DIFFERENCE BETWEEN ' questions. ex- difference between
vision and mission
11. ALWAYS EXPECT THE UNEXPECTED!

Regards
Valson C
Strategic Management Faculty

CHANGES INTRODUCED IN CA EXAMINATIONS
Following papers of both Intermediate and Final level exams
(both under the Old and New syllabus) shall have Multiple
Choice Questions (MCQs) to the tune of 30 per cent marks.
Intermediate New
Paper
Subject
2
Corporate and
Other laws
4
6
7

Taxation
Auditing and
Assurance
Enterprise
Information
systems
Management

Final (New)
Paper
Subject
3
Advanced
Auditing and
professional
Ethics
4
Corporate and
Economic Laws
7
Direct Tax laws
and International
Taxation
8
Indirect Tax
Laws

Intermediate (IPC)
Paper
Subject
2
Business Laws,
Ethics and
communication
4
Taxation
6
Auditing and
Assurance
7
Information
Technology and
strategic
Management
Final (Old)
Paper
2

4
6

7
8

Subject
Advanced
Auditing and
Professional
Ethics
Corporate and
Allied Laws
Information
Systems Control
and Audit
Direct Tax Laws
Indirect Tax
Laws

2. The question papers in respect of the above-mentioned papers will have two

parts, Part I comprising MCQs of 30 marks (each carrying 1 to 2 marks) and
Part II comprising descriptive type questions of 70 marks.
3. Candidates will be required to write their answers in respect of Part I of the

paper (i.e. MCQs) in OMR answer sheet by darkening the appropriate circles
with HB pencil and Part II of the paper (i.e. the descriptive type questions) in
the descriptive type answer book in the normal course.
4. A candidate will be required to submit a) OMR

answer sheet b) Answer book used for answering the
descriptive answers (relating to Part II) and c) MCQ
booklet to the invigilator before leaving the exam
hall, after the conclusion of the exam.
5. Candidates are to ensure that they have received both parts of the question

paper. In case, they do not receive both the parts of the composite paper, they
should bring it to the notice of the invigilator concerned at the exam center
who will provide them both.
6. Candidates will be required to answer all the MCQs. There will be no negative

marking for wrong answers. No reasoning is required for answers to MCQs.
7. MCQ booklet will have multiple sets, i.e. A, B, C and D.
8. Candidates who wish to change their answer, can correct the answers on the

OMR answer sheet, by erasing the earlier answer completely and choosing a
new answer.
9. Candidates should write the details sought on the OMR answer sheet, in the

boxes provided thereon, in black ink pen and darken the circles thereunder in
HB pencils, carefully. In case of any error in writing the details, the OMR
answer sheet will not be replaced. They should bring it to the notice of the
invigilator who will do the needful.
10. Candidates are advised not to mark answers of the MCQs in the answer book

meant for descriptive type answer or in the MCQ booklet. Such answers

written in the descriptive answer book or in the MCQ booklets will not be
evaluated.
11. In Paper 4 and Paper 7 of Intermediate Level exam, the practice of Sections A

and B will continue. However, in the composite paper, OMR answer sheet
will be only one for both the Sections. Candidates will be required to answer
the MCQs of Section A and Section B in the same OMR answer sheet.
However, the descriptive component of the question papers will have to be
answered in their respective designated answer books marked A and B.
12. There is no segregation of timing within the 3 hours duration, separately for

answering descriptive type questions and objective type questions.
Candidates will be free to use the time as per their convenience.
13. Reading time of 15 minutes will continue to be allowed.
14. Both the question papers will be provided to the candidates at 1.45 PM(IST),

i.e. 15 minutes before the commencement of the exam.
15. Both the answer books will be provided to the candidates at 2.00 PM.(IST) in

the normal course.
16. Candidates will be required to remove the roll number sticker (containing the

roll number in bar coded format) available on the attendance register against
his/her name and affix the same at the designated place on the cover page of
the descriptive type answer book.
17. There is no requirement for affixing the roll number bar code sticker on the

OMR answer sheet.
18. Candidates are advised not to staple or tag the OMR answer sheet with the

descriptive type answer book. Further, they are advised not to keep the OMR
answer sheet inside the MCQ booklet while submitting the same. MCQ
booklet, OMR answer sheet and the descriptive type answer book are to be
submitted to the invigilator separately.
19. The Invigilator will sign and hand over the acknowledgement on Page 2 of the

admit card to the candidate, for having received each of the answer books, in

separate columns on the reverse of the admit card, upon receipt of the OMR
answer sheet and the descriptive answer book after the conclusion of the exam.
20. Physically handicapped candidates will be given extra time as per the existing

arrangements, in the normal course, as per the guidelines in place.

21. Late entry in the exam hall will be permitted up to 2.15 PM (IST), i.e. up

to half an hour from the time question papers are distributed. This will
be applicable to all the papers including the composite papers mentioned
above. Candidates are advised to plan their travel time carefully and
reach the exam center well in time.
22. Exam will conclude at 5.00 PM(IST). No student will be allowed to leave

the exam hall before 5.00 PM(IST) even if he has completed the paper.
Candidates are required to remain in their seat even if they had
completed the paper. This will be applicable to all the papers including
the composite papers mentioned above.
ICAI Examinations

Amendments to form 3CD –
Relevance and Impact on Assessment
A tax audit is an examination of organization’s or individual’s
tax return to verify that financial information is being reported
correctly. The provisions of tax audit in India are covered
under section 44AB of Income tax act, 1961. We, the Chartered
Accountants are responsible for conducting the tax audit and
then prepare a report in form 3CA/3CB and 3CD. Form 3 CD
has been amended with 6 amendments and 9 insertions from
AY 2018-19. We shall discuss the following in detail:

Varadha AV
Clause 4: Goods and Services Tax registration number (GSTIN) to be mentioned
Since Goods and Services Tax has come into force from 1st July, 2017, the GST registration is also added
to the list of indirect tax registrations to be disclosed. Thus, GSTIN needs to be mentioned in this field now.
Clause 19: Allowance under section 32AD of the Act to be reported
In addition to the list of sections mentioned in the above clause, the allowance under section 32AD needs
to be disclosed herein.
Clause 24: Deemed gains under section 32AD of the Act to be reported
Deemed gains arising out of sale of asset on which allowance was claimed under section 32AD will now
have to be reported in clause 24 of the Form.
Clause 26: Sum payable to Indian railways for use of assets to be reported
As per section 43B certain deductions can be claimed only on actual payment by the assessee before the
date of filing returns. Till date, all such payments covered under clause (a) to (f) of the section 43B of the
Act were to be disclosed in the Form. Now, clause (g) of section 43B which states that any sum payable by
the assessee to the Indian Railways for the use of railway assets can be claimed only on payment of the
same before the date of filing returns also needs to be reported herein.
Clause 29A: Advance received on capital asset forfeited to be reported
As per section 56(2)(ix) of the Act, if any sum of money is received as an advance or otherwise in the
course of negotiations for transfer of a capital asset and if such sum is forfeited or the negotiations do not
result in transfer of such capital asset, then the same would be taxable as income under the head ‘Income
from Other Sources’. Under the new clause 29A, the tax auditor is required to report the nature of such
income and the amount involved. It would therefore be important for the auditor to obtain balance
confirmations from third parties against whose names advances are shown in the assessee’s balance sheet.
Clause 29B: Income of taxable gifts exceeding Rs.50,000 to be reported
Similar to the above, as per Section 56(2)(x), any person receiving any gift exceeding Rs 50,000 needs to
declare such amount as income subject to certain exemptions. The new clause 29B requires the nature of
income and the amount involved to be reported.
Clause 30A: Details about “Primary Adjustments” in transfer pricing to be reported as per Section
92CE
This section provides that when, in case of international transactions, transfer price is determined in
accordance with the arm’s length principle, which results in an increase in the total income or reduction in
the loss, as the case may be, then the excess money which is available with its associated enterprise, if not
repatriated to India within 90 days from the relevant date, shall be deemed to be an advance made by the
assessee to such associated enterprise and the interest on such advance, shall be computed as under the
section.

The new reporting requirement provides that the amount of primary adjustments, repatriation within 90
days and the amount of imputed interest excess money shall be calculated and reported.

Clause 30B: Limitation of interest deductions for borrowings from an Associated Enterprise
up to 30% of EBITDA is to be furnished
As per Section 94B(1) of the Act, if an Indian Company or a Permanent establishment of a foreign
company in India incurs any expenditure by way of interest or of similar nature exceeding one crore rupees
which is deductible in computing income chargeable under the head ‘Profits and Gains of Business or
Profession’ in respect of any debt issued by a non-resident, being an associated enterprise of such borrower,
the interest shall not be deductible in computation of income under the said head to the extent that it exceeds
30% of EBITDA.

Clause 30C: Details of Impermissible Avoidance Arrangement to be furnished as referred to
in Section 96
If an assessee has entered into an Impermissible Avoidance Arrangement as defined in section 96 of the
Act, then clause 30C of the Form requires furnishing the details of its nature and amount of tax benefit in
the previous year arising, in aggregate, to all the parties to the arrangement. So, now, the tax auditor will
also have to look into the applicability of GAAR to the assessee and report on the same.

Clause 31: Cash receipts of Rs. 2,00,000 or more covered by Section 269ST to be reported
This section was inserted by the Finance Act 2017 w.e.f. 1st April 2017. It provides that No person shall
receive an amount of two lakh rupees or more(a) in aggregate from a person in a day; or
(b) in respect of a single transaction; or
(c) in respect of transactions relating to one event or occasion from a person,
Otherwise than by an account payee cheque or an account payee bank draft or use of electronic clearing
system through a bank account.

Clause 34: Details with respect to transactions not disclosed in TDS Return/ TCS Return is
to be reported
At present the reporting requirement in respect of TDS is only about deduction and collection of TDS.
The amendment now requires the assessee to report whether the assessee is required to furnish the statement
of tax deducted or tax collected. If yes, then those details as stated in Form 3 CD shall be reported.

Clause 36A: Dividend received under Section 2(22)(e) required to be reported
Section 2(22)(e) of the Act defines Deemed Dividend. If any such dividend is received then the amount of
dividend and the date of receipt need to be disclosed in the Form now.

Clause 42: Details with respect to Form 61, Form No. 61A and Form No. 61B to be provided
Section 285BA of the Income Tax Act, 1961 requires specified reporting persons to furnish statement of
financial transaction.

Clause 43: Details with respect to Country-by-Country Reporting as referred to in Section
286 is required to be reported
This amendment provides that every parent entity or the alternate reporting entity, resident in India, shall,
for every reporting accounting year, in respect of the international group of which it is a constituent, furnish
a report, to the prescribed authority within a period of twelve months from the end of the said reporting
accounting year, in the form and manner as may be prescribed.

Clause 44: Break up of total expenditure in respect of GST Registered and Unregistered
Entities is required to be given
A new clause has been inserted which will affect all entities irrespective of whether they are registered
under GST or not.
With the introduction of these changes to the contents of the audit repot the government has clearly made
its intention known as regards reliance on data analytics. The intent of the government in tracking and
punishing tax evaders is obvious. Hence one has to be extremely careful before the information relating to
the particulars is being submitted.

INTRUDING THE INTER GENIUS
We all know how tough CA exams can be.
The hard part is when we secure the required
aggregate overall but fail to achieve a pass
mark in anyone of the Papers or if we have
cleared all the papers but couldn’t achieve
that aggregate mark overall, in both these
cases the result is the same ..FAIL!!! seeing
these 4 alphabets together is disheartening.

JAMES JACOB
But what makes us CA students different is
that no matter how hard we fall; from there we buckle up and start to rise. There are
students amongst us who puts in all their efforts to stay at the top.
This article is about a Direct entry Student, who against all odds cracked CA
intermediate in his very first attempt; James Jacob, our very own Secretary.
Of course, he is ecstatic. But do you want to know how he tackled it?? Read on.

1. What was the transition period like from being a B. com student to a CA student?
A. Challenging, to be put it in one word. It meant I had to put in extra effort in
adapting to this course. The orientation program has certainly help provide a picture
of what the course would offer, and what kind of response I had to provide.
2. Getting 486 in your very first attempt and that too a direct entry student, my
question is did you even sleep?
A. Hahahaha... I did enjoy a good healthy sleep every day. Moreover, I did go
through the portions earlier to attain familiarity with the subjects. This helped me at
a later stage, while revising.
3. What was the routine or methods you followed to achieve this feat?
A. I had a detailed daily and weekly study chart where I had planned what I am
going to study every day. I followed my timetable religiously. The most crucial

month is the last month before the exams, where you’ll have to plan on how to revise
almost the whole syllabus. I also prepared my own handwritten notes for theory
subjects, which helped a great deal during revisions.
4. What was the time length each day that you allotted for each subject?
A. Everyone is gifted with different strengths, and it’s our duty to use it wisely. So,
I don’t want to fix a certain number of hours and limit anyone’s study routine. I did
have a rough timetable charted out, where in I would cover 2-3 subjects a day, and
made sure I stuck to it.
5. Do you feel that after coming from a college background...CA has put a constraint
to your abilities be it arts, sports or friendships?
A. The CA fraternity has gifted me with new friend circles. Also, SICASA
Trivandrum, has provided platforms to showcase talents, be it sports or cultural
activities. So, there is no such constraint put on students due to the course.
6. What was the reactions of your co-articles and Your Principal at JAKS on hearing
this news of you clearing with such high marks?
A. Well, people at JAKS are more like family. The articles and staff have always
been a constant support system, be it work or studies, and were delighted on hearing
my result. Jose Zachariah sir had also helped me understand the importance of
planning out a daily routine for studying. People around you really make a positive
difference in your mental health and strength so it is very important to choose the
right CA firm and boss and someone who can guide you regularly.
7. What are your future plans other than CA?
A. I would like to be an entrepreneur, but first, my main focus would be on CA
finals. I would also like to remind everyone not to be timid when it comes to your
ambitions, and don’t restrict yourselves to CA and grow as much as you can.
8. Lastly, what would you like to say to the Intermediate students who are preparing
for their exams this May?
A. Well, I’m no Joseph Annakutty Jose to inspire you with words, but I would tell
everyone to stay hungry for knowledge. Discipline yourself to be focused on what
your priorities are, and study smart. And enjoy what you are doing by taking time
to have regular fun.

Reflections…

CLIMOTSAV 2019
held in ICAI Bhavan, Thycaud

Study Circle on AS 3
Cash Flow Statment

